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BSE Code 533281 

NSE Code TECHNO 

Reuters Ticker TEEC.BO 

Bloomberg Ticker  TEEC IN 

     CMP (INR) (As on 29th June 2018) 261.90 

Recommendation          Not Rated 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 58.75 58.75 58.75 

Institutions 23.79 22.27 22.11 

Non-institutions 17.46 18.98 21.57 

Market cap (INR Cr.) 2948.99 

Outstanding Shares (Cr.) 11.26 

Face Value (INR)  2.00 

Dividend Yield(%) 0.00 

TTM P/E (x) 14.33 

Industry P/E (x) 18.91 

Debt/Equity 0.05 

Beta vs. Sensex    0.69 

52 Week High/ Low (INR) 426.65/255.25 

Avg. Daily Vol. (NSE)/1 yr. 81016 

Stock Scan 

Company Overview  

Techno Electric & Engineering Company Ltd. (TEECL) is a leading Engineering, 
Procurement and Construction (EPC) services company in India’s power sector. 
The Company provides EPC services to all three industry segments  of the 
power sector (generation, transmission and distribution). TEECL is an 
independent renewable energy producer with 129.9 MW wind energy 
capacity. With rich knowledge of the EPC business, the company has also made 
inroads into the Build Own Operate and Transfer (BOOT) and Build Own 
Operate and Maintain (BOOM) segment to provide transmission network 
solutions. 
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Management Visit Note 

Key Highlights 

 The EPC services for Transmission and Distribution (T&D) sector is the 
primary source of revenue generation for the company. The EPC segment 
represents 88% of the total revenue. The company is specialized in 
building substations up to 765 kv and installations of the Static 
Synchronous Compensator (STATCOM), a device used on alternating 
current electricity transmission networks, up to 250 MVar. 

 

 Company is expecting order inflow in Industrial segment especially on 
Aluminium and Refineries going ahead as the level of enquiries are going 
up. The IOCL, BPCL, HPCL are planning to spend more than INR120000 
crore on refinery expansions in the next 3-5 years where as  Vedanta and 
NALCO will be investing around INR40000 crore on capacity expansion.  
The company has a monopoly for Aluminium bus bar system for aluminium 
smelters. 

 

 Company is well focused on improving PAT/retained cash and not the size 
of the order book, which is the reason their return ratios are very high. It 
has a conservative and prudent management approach to EPC business. 

Stock vs. Nifty (Relative Returns) 

                                 Source: Company Data, SMIFS Research , Bloomberg Estimates 

Exhibit 1: Financial Performance at a glance (Consolidated) 
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TEECL Nifty

Particulars (INR Cr) FY14 FY15 FY16 FY17 FY18

Net Sales             708.49             793.89          1,097.20            1,356.72      1,294.36 

Growth(%) 1.19% 12.05% 38.21% 23.65% -4.60%

EBITDA             192.53             211.42              220.58                312.51          294.09 

EBITDAM(%) 27.17% 26.63% 20.10% 23.03% 22.72%

PAT                87.49             105.08              119.69                192.96          205.91 

PATM(%) 12.35% 13.24% 10.91% 14.22% 15.91%

Adj. EPS(INR)                   7.77                   9.33                 10.63                   17.14             18.29 

BVPS(INR)                74.34                81.24                 82.40                   98.32          111.19 

P/E(x)                33.71                28.07                 24.64                   15.28             14.32 

P/BV(x)                   3.52                   3.22                    3.18                      2.66                2.36 

EV/EBITDA(x)                16.36                14.90                 14.28                   10.08             10.71 

ROE(%) 10.45% 11.48% 12.90% 17.43% 16.45%

ROCE(x) 9.92% 11.78% 16.14% 21.10% 20.80%
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 The current order book stood at INR2050 crore. Management expects 
order intake of around INR1500 crore in FY19 and likely to receive an or-
der worth INR600 from Kenya in short to medium term.  

 

 In the overseas market, company has won projects in Uganda (INR95 
crores) and Afghanistan (USD3.5 crore) for the construction of substa-
tions. 

 

 The PGCIL, NTPC and Sate electricity boards are the major clients of the 
company. PGCIL contributes around 45% of the total orders. However, 
ordering process from PGCIL was slow in FY18 and management expects 
the situation to improve in H2FY19. 

 

 TEECL is an independent renewable energy producer with 129.9 MW 
wind energy capacity and contributes 10% of the total revenues through 
its 100% subsidiary Simran wind projects Ltd. 

 

 The company is in merger process with Simran Wind projects ltd. and 
after the completion of merger, the tax rate is likely to go down as Simran 
Wind projects comes under MAT credit. 

 

 TEECL is also planning to divest its portfolio of 129.9 MW wind assets as it  
wants to maintain focus on its core business of  EPC power transmission. 

 

 Company has sold off one of its BOOM projects in Patran, Punjab at an 
Enterprise value of INR250 crore. Apart from this, it has one project run-
ning in Haryana and another one is in construction stage in Nagaland 
which is likely to be commissioned in 2020. 

 

 In FY18, the company has focused on strengthening its balance sheet, 
close old projects and repaid its debt. The total debt has reduced to 
INR67 crore in FY18 from INR300 crore in FY17. 

 

 The company expects the revenue growth of around 15-20% and EBITDA 
margin of around 15% in EPC for the next 2 years. 

 

 Going forward, company is optimistic for the opportunities in Emission 
Control, Waste to Energy and Electric Vehicle charging stations. It is ex-
pecting to take couple of orders worth INR200-500 crore in emission con-
trol and is also bidding for the project in Jabalpur for Electric Vehicle 
charging station. 

Techno Electric & Engineering Company Ltd. 

Core business (EPC) 88% 
of total revenue 

67% ROCE of EPC as on 
31st March 2018 

Annual cash surplus of 
more than INR250 crore 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is 
formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in 
this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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